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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3.  Draw diagrams if necessary.
1. Explain the concept and importance of international trade. 16
OR

Discuss in detail the impact of international trade on the economic growth of country.

2. Explain in detail David Ricado’s theory of comparative advantage of international trade. 16
OR

Explain J. S. Mill theory of international values.

3. Answer questions any two. 16

a) Inthe context of a developing country, the terms of international trade are unfavorable
explain with example.

b) Explain the economic and professional benefits of international trade.

c) Discuss the impact of international trade on the national income distribution of
under-developed countries.

d) Explain the importance of foreign trade multiplier for developing countries.

4, Answer questions any two. 16
a) Explain the structure of balance of payments (current account and capital account).
b)  Suggest the measures to eliminate the imbalance in the balance of payments.
c) Explain the price theory of balance of payments.

d) Explain in detail the reasons for changes in foreign exchange rates.

5. Write short answers all questions are compulsory. 16
a) Explain the importance of inter-regional trade.
b) What is absolute advantages of International trade.
c) Explain the types of terms of trade.

d) Explain the concept of foreign exchange.
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